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Nowadays, Sustainable development is the inevitable trend of the world 
development, as well as the common goal that all the countries in the world pursued. 
Therefore, it is significant to study the situation of China’s Sustainable development. 
This paper chooses the Genuine Saving proposed by the World Bank in 1995 as a tool 
to measure Sustainable development situation. By analyzing the trend of Genuine 
Saving Ratio (as a percentage of GNI) between 1990 to 2009 in China and comparing 
the Genuine Saving among different regions in all of the world, we found that the 
value of China’s Genuine Saving is rising rapidly in recent years. In 2009, the 
Genuine Saving Ratio is as high as 39.69%, ranking top one in the world. But with the 
deep study, the changes of the composition of Genuine Saving show that there are 
some problems in the process of China’s Sustainable development. Firstly, the high 
Gross Saving is the direct cause of the high Genuine Saving, but the basic reason is 
the lack of final consumption expenditure. Secondly, the investment in human capital 
is insufficient and irrational, leading to small contribution to Genuine Saving. Finally, 
resource depletion and environmental pollution problems have eased, but still serious. 
Therefore, this paper proposes some countermeasures for China’s Sustainable 
development. At the end, this paper tests Genuine Saving to examine whether it equal 
to the present value of future consumption changes. The results show that the Genuine 
Saving (without the regular education expenditures and damage caused by carbon 
dioxide and particulate) is a better indicator to predict the changes of welfare for 
developing countries. Obviously，studying the Sustainable development based on 
Genuine Saving has a great practical significance for China. 
The innovations of this paper are as follows: First, this article is the national 
Sustainable development rather than urban Sustainable development. Second, this 
paper not only analyze the level of Genuine Saving between 1990 to 2009, but also 
106 countries in the world in 2009, which is more comprehensive study of China’s 














Saving is rising rapidly, but pays more attention to the problems hidden behind the 
high Genuine Saving. Fourth, this paper tests Genuine Saving in order to make it be 
more persuasive. 
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